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Book ***** Print on Demand *****.Many recent papers have studied movements in stock, bond, and currency
prices over short windows of time around macro announcements. This paper adds to the announcement
eIects literature in two ways. First, we study the joint announcement eIects across a broad range of assets--
exchange rates and U.S. and foreign term structures. In order to evaluate whether the joint eIects can be
reconciled with conventional theory, we interpret the joint movements in light of uncovered interest rate parity
or changes in risk premia. For several real macro announcements, we find that a stronger than expected
release appreciates the dollar today, but that it must either (i) lower the relative risk premium for holding
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